
Cipher Data Resources
Note
Fannie Mae requires investors to use this Form (or similar formats such as Cipher1) to analyze income (other than W-2 Wages) for qualifying purposes.
Recurring personal (Page 1) and business (Page 2) income is reported here. 
BENEFIT - Completing Cipher1 AUTOMATICALLY populates this Form. 

Cipher Data Resources
Note
The Borrower's net Business Income or Loss' is included to Line 1 of this Form.  Underwriting Adjustments (add backs or deductions) are placed to Lines 17-22. 
Cipher1 Worksheets allow the user to edit and accept recurring income and forward adjustments to these columns.    

Cipher Data Resources
Note
Cipher1 has K-1 input screens for any Partnership and S Corporation activity. 
Cipher1 allows the user to accept pertinent recurring income from each Schedule K-1. The totals for all K-1's will be forwarded here for Underwriting consideration. 

Cipher Data Resources
Note
One goal of this Form is to determine all recurring income or (losses) OTHER than W-2 Wages.  Therefore, the first adjustment to this form is to remove any W-2 wages from cash flow consideration.  

Cipher Data Resources
Note
Any taxable Pension and/or IRA Distributions are included in Total Income (Line 1.) Cipher1 identifies any non-taxable income and inserts it to these columns. This same action is applied to Line 10 - Social Security.  

Cipher Data Resources
Note
Total Income reported on Line 1 above includes all taxable interest and/or dividend income.  If some or all of that reported income is deemed not to be stable and recurring, you must subtract it from underwriting consideration.
Our Cipher1 Worksheets allow the User to adjust for recurring and nonrecurring income. Any Nonrecurring income is removed (Lines 15 and/or 16) from underwriting consideration.

Cipher Data Resources
Note
Fannie Mae requires investors to complete this Form when using income OTHER than W-2 Wages for qualifying purposes.

Cipher Data Resources
Note
Many non-taxable payments made to the Farm Owner may be recurring and therefore deemed acceptable cash flow to Fannie Mae. 
Inputting data to our Cipher1 Schedule F Farm Worksheet will populate this columns. 

Steve
Note
Marked set by Steve



Cipher Data Resources
Note
The Profit and Loss Section is the only area which requires the user to enter data directly to this Form. The totals will be carried to the Cipher Summary Report's C.A.R. columns.

Cipher Data Resources
Note
Cipher1 provides a separate Worksheet for each Partnership, S Corporation and Corporation. Each Worksheet total will  then be forwarded to the 1084. Should the file contain more than one similar type of business income, i.e..., two or more Partnership returns, the accumulative total of all partnership activities will be reported to these columns. This same process applies to S Corporations and Regular Corporations.  

Cipher Data Resources
Note
Not only will Cipher1 populate all line items on this 1084 but Cipher1's Business Worksheets report  'Income to Expenses'  in the same format as Fannie Mae's 1088 - Comparative Analysis Format.    


